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Economic Growth

Real GDP
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Inventories

Change in Real Inventories

Billions of Dollars, Annual Rate
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Domestic Demand

Stimulus dollars have helped
boost private demand
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Real "Core" GDP

Bars = CAGR Line = Yr/Yr Percent Change
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Real Consumer Spending

Spending has improved in
recent months but remains
subdued
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Real Consumer Spending

Both Series are 3-Month Moving Averages
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Consumer Spending

Retail Sales Ex. Auto & Gas Stations vs. Income
3-Month Moving Average
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Equipment & Software Investment

Real Equipment & Software Investment
Bars = CAGR Line = Yr/Yr Percent Change
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Labor Market

The labor market remains the
primary concern as job losses
have exceeded every post-World
War Il downturn
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Unemployment by County

Large Portions of the United States Continue to Face Serious Unemployment Issues
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Reason for Unemployment

Unemployed by Reason for Unemployment
As a Percent of the Civilian Labor Force
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Income Proxy

Income Proxy
3-Month Annual Rate of 3-Month Moving Average
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Mortgage Rates

Mortgage rates were pushed
lower by the Fed’s intervention
in the MBS market, which has

since ended
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Conventional Mortgage Rate vs. Spread
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Corporate Bond Spread

Baa Corporate Spread vs. S&P 500 Index
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The Global Recession

Real Global GDP Growth

Year-over-Year Percent Change
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Homebuilding

Housing Starts

Millions of Units
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Vacant Homes for Rent and Sale

On net the number of vacant
homes has increased
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Vacant Homes for Rent and Sale

In Millions, Non-Seasonally Adjusted

5.0 5.0
4.0 A + 4.0
3.0 - - 3.0
2.0 - 2.0
1.0 - + 1.0
—Vacant Homes for Rent: Q1 @ 4.4M
Vacant Homes for Sale: Q1 @ 2.0M
0.0 ‘ ‘ ‘ ‘ ‘ T 0.0
1985 1989 1993 1997 2001 2005 2009

Source: U.S. Department of Commerce and Wells Fargo Securities, LLC

Wells Fargo Securities



Home Prices

Home Prices

Year-over-Year Percentage Change
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Home Sales

Existing & New Single Family Home Sales

Seasonally Adjusted Annual Rate - In Millions
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North Carolina

North Carolina Nonfarm Employment
3-Month Moving Averages
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North Carolina

The unemployment rate hit a
new high in February, and has
likely topped out
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North Carolina Unemployment Rate
Seasonally Adjusted
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North Carolina

North Carolina Housing Permits

Thousands of Permits, Seasonally Adjusted Annual Rate
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South Carolina

South Carolina Nonfarm Employment
3-Month Moving Averages
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South Carolina

The unemployment rate has
likely peaked
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South Carolina

Housing construction remains
in the doldrums
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South Carolina Housing Permits

Thousands of Permits, Seasonally Adjusted Annual Rate
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Wells Fargo Economics Group Publications

A Sampling of Our Recent Special, Regional & Industry Commentary

Recent Special Commentary

Date Title Authors
July-15 Global Chartbook: July 2010
July-15 New Jersey Economic Outlook: July 2010 Vitner & Khan
July-12 California Economic Outlook: July 2010 Anderson
July-09 Housing Chartbook: July 2010 Vitner & Khan
July-09 What Really Drives Growth in the Industrial Sector? Bryson & Quinlan
) July-02 Florida Economic Outlook: July 2010 Vitner & Kamaruddin
To view any of our past research July-02 A Long Recovery for the Arizona Economy Aleman
please ViSit: June-28 Character of Recovery Ill: Midyear Assessment Silvia & Igbal
June-24 U.K. Announces Major Deficit Reduction Plan Bryson
http://WWW.W€||SfargO.C0m/ June-21  China Reintroduces Currency Flexibility Bryson
= June-08 Credit Quality Monitor: June 2010 Anderson & Kashmarek
economics June-02  Will Europe Pull Down Asia? Bryson & Kamaruddin
May-27 Housing Data Wrap-Up: May 2010 Vitner
May-25 Commercial Real Estate Chartbook: Quarter 1 Vitner, Khan & Kamar.
May-21 Mexican GDP Rebounds in First Quarter Aleman
T() join any Of our research May-10 European Union Moves to Put Out Greek Fire Bryson
. - - - R April-28 North Carolina Outlook Silvia, York & Whelan
dIStrIbUtlon IIStS please VISIt. April-20 Character of Recovery Il: Differences Persist Silvia & Igbal
http://www.wellsfargo.com/ April-14  Housing Chartbook: April 2010 Vitner & York
5 g April-06 Does Another Debt Crisis Await Argentina? Aleman
economlcsemall March-23 A Few Brief Comments on Healthcare Reform Silvia & Vitner
March-16  Reflections on 25 Years Following the U.S. Economy Vitner
March-10  Treasury Outlook: A Closer Look Silvia, York & Whelan
March-08 State Finances Poised to Face a Tough Road Ahead Vitner, Khan & Kamar.
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Wells Fargo Securities, LLC Economics Group

Diane Schumaker-Krieg John E. Silvia, Ph.D.

Global Head of Research & Economics Chief Economist
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=  Real Estate

Sam Bullard Anika Khan Azhar Igbal Ed Kashmarek
Senior Economist Economist Econometrician Economist
=  sam.bullard@wellsfargo.com = anika.khan@wellsfargo.com = azhar.igbal@wellsfargo.com =  ed.kashmarek@wellsfargo.com
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*  Financial Services *  Real Estate Economic Modeling
Tim Quinlan Kim Whelan
Economist Economic Analyst
= tim.quinlan@wellsfargo.com = kim.whelan@wellsfargo.com
= Global Economies = U.S. Macro Economy
= Consumer = Business Investment
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